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SUBJECT: ECONOMICS (PAPER-11)

TIME ALLOWED: THREE HOURS

NOTE:

MAXIMUM MARKS: 100
Attempt FIVE Questions in All. Attempt in Urdu or English,

SECTION-A
(Answer Any Three Questions)

The effect of monetary policy on Interest rate seen only in the context of money
market is not as huge when seen in the context of 1S-L4 framework.
Diagrammalically show and explain this phenomenon such that both goods and
money market are simultaneously in equilibnum before you introduce the

monetary policy.

(20 Marks)

What is Fiscal Policy? Write objeclives and Lools of Fiscal Policy. How these tools
can be used to curb unemployment. (S+5+10 Marks)

a)

b)

a)
b)

Differentiate between the following:
1) Real GDP vs Norninal GDP.

ii) GDP Deflator vs Consumer Price Index.
iii) Actual vs Potential Qutput.

Explain in detailled Cambridge Approach to the 'Quantity Theory of
Money’. (9+11 Marks)

What do you know about the ‘Keynes Liquidity Trap?

Compare and contrast the Classical and Keynesian models of
Macroeconomics. (5+15 Marks)

SECTION-
(Answer Any Two Questions)

Privatization has remained a hot issue in Pakistan for the last 25 years. Tfacc Uje
history of privatization process in Pakistan and describe the faults and failures in
the process of privatization In Pakistan from economic perspective.

a)

b)

2)

b)

(20 Marks)

Define Economlc Growth and Economic Development. Do you think that
Economic Growth s a fundamental ingredient of Economic Development?
If yes, substantiate this statemenl.

What are the most common characteristics of Developing Economies like
Pakistan? (8+12 Marks)

Describe the implications of Foreign Direct Investment (FDI) to Pakistan’s
Economy.

Debt In itself is not @ good or ba.d. ILIs Its use that makes it good or bad.
Discuss It In the light of Pakistan’s economy and her performance.

(10+10 Marks)
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